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wd have adeguate mentives (sach

32 pertormance based outromes) for
st ing Monopobes and stumuiatng
piweranl coempettion and later compet:
img with externa! ingttutons
Momopoies are condudcve 10 Cormup-
tiowr. Sach monopohes represent nega-

O tive teedback loops™. or “causal loops”
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! strengthen corruption (Meadows,
2008} These loops need regulation to
break corruption s Crcular character,
its ability to self-organmse that enables
# 10 maintam ity corrupt character

An example of this circular character is

when recruitment standards are low-
ered This means fewer quality people
munp-lond Staff are less competent
mdmruuﬂ::mtwh-:hmﬂcn-
produce an inCrease in corruption.

ANSWERS TO MONOPOLIES
Monopohes and programmes that cre-
ate public scarcity should be abolished.
# monopohes cannot be abolished in
a small economy, competition should
e created. for instance by stimulat-

g entrepreneurship and innovation
= the private and informal sector; and

penchmaring imtraprensurship and
service contracts in the public sector.

intrapreneurship 15 a concept used 1o

eapiain the abildy of people in mstitu-
HOMS 10 Creale new ventures, (e new
programmes (Rwigema and Venter).

Another option for increasing internal
competit:on 15 benchmarking of small

components of public services for com-
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services in the private sector For ex-

. ample, the 97 State Owned Enterprises

that are 2l monopolies should spoiy
best practices. The Umited Kingdom
Crvil Service mpiemented bench-
mariung and service level sgreements
between different public units with
great success 1980 s. Pubic
institutions encouraged 0

- compete with the private sector for the
. tendering of services.

. i an increase in external competition s
! not possibie, then an objective and in-
- dependent regulator shouid be createc
" betore privatisation 1s embarked upon.
: I-loummﬂatmﬂwmm

: process of State Owned Enterprises
: that increases the likelihcod of cormup-
: ton.
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