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Column Corruption - A social disease = Part 174

Nam:bm at the cross mads

Puhlic parceplions abseil Haw
vl govee e 5 hangdling’|ob
creation hos ooy since 195959 a8
Is evidant in data réported by 1he
Afrob=ramelsr in 2012

An'expecied ipcrease’in Unemploy-

mani and an increasa in privata
elelit, which s ané ol The mokt
provminenl incdicators ol severs

BCdfemic dopressian, da not leiave

lEh opthmism lor employrment
and er firepreneurship

Unemployment bas reached |levels

mest bayond the means of the
Bovarnmaent o assist tha unemr
played
(50
job-creation projects; but maost
hawve been unsustainable due to o
inck of afficient management (8.2
the Green schemes), financial gru-
dince, and Inadeguats competi-
Tiveness of the products and ser-
ces these projects ware intended
[0 DT R
A increase in unesmployment, gs-
pechally youth unemployment. and

to be more spacific amang qualified

people, indicates thatit s highly
probable that Mamibia’s education
system k= nol prepanneg the yvouth
far the abourmarket

With a smiall population relative

Marmibia's neighbours and 6096

youth unemployment, Is Namibia's
gntrepranedrial opportunities ad-
gguats for people to earn a docent
living? Does Namibia nead more
ctate intervention to.control the
|abour market?

STATE CONTROL
Ihe overarching trend of state
cantrol and state interventioniis
probably.one of the most critical
enablErs/drvers ihabhas brought
MNarmibia to the cross-roads of
much-naeded policy turnarounds -
In investment, public service deliy-
ery, and unemployment
This trend is contrary (o global
trends in public and project gov-
ernance. For example, value added
governance, e-governance and
network governance minimise the
role of government.
With increased fusion of the rale
of public and private sector as
manifested in Public Private Enter-
prises (PPEs), control by central
governments Is outdated. Govern-
ments are increasingly becoming
anly facilitators of 5 social dialogue
about policy, not the main drivers
of policy.
The new interest in local govern-
ment palitics and service daliv-
Ery prior to the 2020 elections;

WEFrient REs | it reacdlie |'|i sl .

l i5 demonstrative of the trend of

{ self-governance and the bancfits

i thereof, Potholes in Eros being re-

[ paired by community voluntears i

.= an example of this

i-“nHrng the pprfmmanre of some
| African economies over the past

[ three decades, shows that exces-

i =ive state control and intervention
i iIscounterproductive (see GOP por
i capita for1990-20719),

. The continent's success stories

i have liberalised, embraced the

[ free market and private sector, and
: implemented structural changes.

¢ Zimbabwe and South Africa have
| taken the opposite path and are
 lagmingbehind in the reglon,

¢ Mauritius, Botswana, Rwanda and
: Ethiopia are success stories. And

i while Namibia bas been a mid-

: range performer, the country now
i spems increasingly inclined to ex-
i cessive state-controlled policies -

¢ with many similarities (o Zimba-

i bwe and South Africa, rather than
¢ copying the success storios,
| When It comes to government,
i public spending. Namibia has the
- third best-resourced government
| in the world refativa ta the size of
. our ecanomy (third highest tax-to-
: GDP ratio in the world), Hawever,
despite enormous resolurces, our
government still spends between
N%8 and NE10 blllion a year maore
: than the revenue collected, an ever-
| increasing unsustainable situation,
| Government is unlikely to stimu-
late growth through more spend-
ing during the pext thres (o five

prabably negatively affect employ-
ment creation, growth in business,

profits and public revenue (Bartsch,
Coetzee, Smith & De Klerk), :

A contributor to pubh: sl.'rmd'iﬂﬁr

| years, In addition, NEEEB will most .

by all governments, is the fact that

i tative aasing. i

£ Liks with eorruption and public l
F service delivery, one af the subi- :
! trangs that should be read together

with state control and intervention

{& the increase in exocutive pOWer

foand discretion with limitad checks

¢ and balances.

i Forexample, amendments to the
Marina Resources Act enabled |
givirg the largest quotas to Fishcor, |
which disadvantaged other tishing
companies. This legislation was
central in facilitating Fishrot .
It is a'symptom ol a'state penelral- |
| ed by corruption and permeated by
| systemic corruplion when laws are
i amended 1o legalise, enforce and

| facilitate corraption.

L |t has been reported by Nomibian
Sun that a plan is afoot to bar the
media and the public from access |
bo certam courl proceadings and |
documents, This is percaived by il
some as an attemnpt (o protect |
powerful indiiduals from scrutiny,

i Anysuch plan contradicts the prin-
i tiples enshrined in the Access to
Information Bill,

i Isthis move purely accidental after |
£ the Fishrot case and the Kora music ;

i awards fiasca? Is this [llustrative of | |
deliberate. undue palitical influence & | |
i over the judiciary lo pave the way |
for concealing corruption? :

SYNTHESIS

Trends infagging investment; cor-

ruption‘and public service dellvery;

unemployment, and state control

i and stateintervention do not anly

i overlap, but are interrelated, inter-

i connected and interdependant.

| state control and inlerven-

# tionincrease, it can increasin gly

“conceal unchecked corru ptionand

maney laundering, and increase

uncontained executive power. An

Increasa in state control can also

manifest in increasing regulatory

_control over maoney entering and

leaving Namibiz, reducing invest-

ment and hindering employmen

; creation,

-1 These trends should be viewed in

conjunction and require constant

manitoring.

Fixed capital formation decreased

4 from 32.5% Lo 26.5%, net direct
stment decreased fram 7.2%

K296, and further decreased to i

minus 19 in 2013, Corruption per- |

i ception ratings by Trmsparenc:'f !

| -

i

| o

: ublic debt la rolied over from year, | | ax

| 1o year becousa of quantitative i
i easing by central banks, Maturities | &%
| ape exlended and public debt Bars 1] o
L Hficially (mis)managed by quanti= 4 1
|. 1
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